






























Code:5201E1/19/BL R-19 

Faculty of Commerce  

B.Com. III-Year, CBCS - V Semester Backlog Examinations June, 2023 

(For All Streams of B. Com) 

PAPER: Cost Accounting 

Time: 3 Hours                                                                                Max Marks: 80 
Section-A 

 

I. Answer any five of the following questions                             (5x4=20 Marks) 
1. What are the essentials of good costing system? 
2. Explain ABC Analysis 
3. Explain methods of payment of wages. 
4. Write objectives of Unit costing. 
5. Define Escalation clause and cost-plus contract? 
6. Calculate EOQ when Annual demand is 30,000 units, Ordering cost is Rs.20, carrying cost 

per unit is Rs.10? 
7. Determine selling price when total cost is Rs.1,00,000, estimated profit is 20% on selling 

price? 
8. Write advantages of Process costing. 

 
Section-B 

II. Answer the following questions                                             (5x12=60 Marks) 
9. (a) Write the Advantages and Objectives of cost accounting? 

(OR) 
(b) Explain the Classification of Costs in detail. 
 

10. (a) The following is an extracted of the Record of receipts and issues of Potassium in a  
     Chemical factory during March -2019.Draw up Stores Ledger account according to  
     method.  

March 1  Opening Balance   5000 tones @ Rs.20 
March 3  Issued     700 tones 
March 4  Received from supplier  2000 tones @ Rs.18 
March 8  Returned from department  150 tones 
March 13  Received from supplier  2400 tones @ Rs.19  
March 14  Received from supplier  3000 tones @ Rs.20 
March 16  shortage (March 4th Received)   50 tones 
March 20  Issued     2500 tones 
March 24  Received from supplier  1000 tones @ Rs.15 
March 25  Issued     1500 tones 
March 28  Received from supplier  1000 tones @ Rs.19 

 (OR)  
(b) Two types of materials X and Y are used as follows: 

Minimum Usage    - 1,500 units per week each 
Normal Usage        - 3,000 units per week each 
Maximum usage    - 4,500 units per week each 
Re-Order Quantity  X:3,000 units, Y:4,000 units 
Re-Order period   X:4  6 weeks, Y:2-4 weeks 
Calculate all possible Levels of stocks? 
 

11. (a) What do you understand by the term of Labor turnover explain? How is it measured? 
(OR) 

(b) A worker produced 200 units in a week s time. The guaranteed weekly wage payment 
for 45 hours is Rs.81. The expected time to produced one unit 15 minutes which is raised 
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further by 20 %. Under the incentive scheme. What will be earning per hour of that worker 
under Halsey (50% sharing) and Rowan bonus scheme? 
 
 

12. (a) Define Unit costing? Write the Features and objectives of unit costing? 
(OR)  

(b) Your required to calculate the Job no: 201 and calculate the price to give profit of 25%  
      on selling price? 

Materials      Rs.5,000 
Wages: Department A - 70 hours - Rs.4 per hour  

Department   B - 30 hours - Rs.6 per hour 
             Department   C - 20 hours - Rs.10 per hour 

     Overhead expenses for these three departments were estimated as follows: 
     Variable Overheads: Department A - Rs.8,000 for 4,000 labour hours 

Department B - Rs.6,000 for 1,500 labour hours 
Department C - Rs.3,000 for 1,000 labour hours. 

     Fixed Overheads: Estimated at Rs.30,000 for 10,000 normal working hours. 
 

13. (a) Define Contract costing? Write the advantages and characteristics of Contract costing?  
(OR)  

  (b) A product is obtained after passing it through 3 distinct processes the following    
     information is collected for May 2020. In process-A, 2,000 units @ Rs.10 per unit  
     introduced. 

Particulars Process  A Process  B Process  C 

Direct materials (Rs.) 10,000 8,000 6,000 

Direct Wages (Rs.) 8,000 6,000 10,000 

Output in the month (units) 1,950 1,850 1,650 

Normal loss 8% 10% 12% 

Value of Scrap per unit (Rs.) 5 8 10 

Production overheads were Rs.20,000 per month. There was no stock of materials of work-
in-progress at the beginning or at the end of the month. Prepare all necessary process 
accounts?? 
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