










Code:3201/BL R-16&19 

Faculty of Commerce  

B.Com. II-Year, CBCS - III Semester Backlog Examinations June/July, 2022 

(For All Streams of B.Com) 

PAPER: Advanced Accounting 

Time: 3 Hours                                                                 Max Marks: 80 
Section-A 

 

I. Answer any five of the following                                        (5x4=20 Marks) 
 

1. Provisions of Partnership Act when deed is silent 
2. Distinguish between Revaluation Account & Memorandum Revaluation Account. 
3. What is forfeiture of shares? Explain Re-issue of forfeited shares. 
4. What do you mean by Bonus Shares? 
5. Earning Capacity Method 
6. A and B are two partners sharing profits in the ratio of 3:2 . They admit a new 

partner C. The new ratio being 2:2:1 for A,B,C. C brings Rs.30,000 as capital 
and Rs.15,000 as goodwill. Pass necessary journal entries. 

7. From the following particulars relating to the business of Mr. Ram , compute 
the value of goodwill on the basis of 3 years purchase of super profits taking 
average at last four years 

Capital employed 
Normal rate of re  
Trade results: 
2017 
2018 
2019 
2020 

Rs. 50,000 
10% p.a 
 
Rs. 15,000 ( profit ) 
Rs. 18,000 ( profit ) 
Rs.   2,000( loss ) 
Rs. 22,000 (profit ) 

 
8. What do you mean by Debentures? Write the characteristics of debentures. 

Section-B 
II. Answer the following questions                                          (5x12=60 Marks) 

9. (a) How is Goodwill determined? Write its accounting procedure. 
(OR) 

(b) A & B were carrying on a business styled AB & Co. as equal partners. It was 
on 31st 

should join from 1st April, 2019 and that he should be entitled to 1/3 of the 
profits.Balance sheet as on 31st March 2019 was as follows- 

 
 

Sundry Liabilities 
 

34,000 
28,200 
  9,800 

 
 
 

72,000 

Cash at bank 
Sundry Debtors 
Furniture 
Buildings 
Goodwill 
 

11,000 
16,100 
14,200 
20,700 
10,000 

 
72,000 

On 31st March 2019 goodwill  was valued at Rs.22,000 and buidings at Rs. 
24,000. It was also agreed that enough money should be introduced to enable 

id out and leave Rs.10,000 by way of working capital. B and C were 
to provide such sums as would make their capital proportionate to their share 

from his capital 



Code:3201/BL R-16&19 

account half the amount which 
-4-2019. Prepare necessary accounts. 

 

10.(a) Explain Garner Vs Murray Case. 
 (OR)  

(b) A,B,C are in partnership sharing profits and losses 3:2:1 respectively. The 
State of affairs on the date of dissolution was as follows- 
Liabilities Amount Assets Amount 
Sundry Creditors 

 
Capital accounts 
A- 
B- 
 
 

38,500 
2,750 

 
15,200 
11,200 

 
 

67,650 

Cash in hand 
Sundry Debtors 
Stock 
Furniture 

 

 9,860 
30,560 
18,440 
 7,200 
1,590 

 
 

67,650 
The assets realized Stock-Rs.13,840, Furniture-Rs.5,150 and debtors-
Rs.29,200.The creditors were paid less discount amounting to Rs.250, C is 
insolvent and is unable to bring anything. The expenses of winding up were 
Rs.520. Prepare Realization Account, Bank account and Capital accounts of the 
partners as per decision given in Garner vs Murray case. 
 

11.(a) Distinguish between equity shares and preference shares. 
 (OR)  

(b) Shrihari Co. Ltd offered 2000 equity shares of Rs.100 each at par to the 
public. The payment was as follows- 
On application - Rs. 20 
On allotment  - Rs. 35 
On first call  - Rs. 30 
On final call  - Rs. 15 
Applications received for Rs.2,500 shares and the shares were allotted on pro-
rata basis. An applicant Venkat who was allotted 50 shares failed to pay 1st call 
amount. An applicant Shiva who was allotted 200 shares failed to pay final call 
amount.Pass necessary entries and prepare Balance Sheet in the books of 
Shrihari Co. Ltd. 
 

12.(a)What are the general instructions to be kept in mind for the preparation of 
Company Balance Sheet and Profit & Loss account? 

(OR)  
(b) The following is the Trial Balance of Akhil & Co. as on 31-12-2019. Prepare 
Profit & Loss account and Balance sheet of the company. 
 Debit Credit 
Stock (1-1-2019) 
Sales 
Purchases 
Wages 
Discounts 
Salaries 
Rent 
General Expenses(including insurance) 
P & L account (1-1-2019) 
Dividend Paid  

   7,500 
 

24,500 
  5,000 
    700 
    750 
    495 

   1,705 
 

    900 

 
35,000 

 
 

    500 
 
 
 

   1503 
 



Code:3201/BL R-16&19 

Capital  100 equity shares of Rs 10 each 
Debtors & Creditors 
Machinery 
Cash in Hand 
Reserves 
Bad debts 

 
   3,750 
   2,900 
   1,620 

 
     483 
50,303 

 

 10,000 
   1,750 

 
   1,550 

 
 

50,303 
 

Additional Information- 
(a) Stock (31-12-2019)  Rs. 8,200 
(b) Depreciate Machinery by 10 % P.a. 
(c) Provide 5 % as discount on debtors 
(d) Allow 2 ½ % discount on creditors 
(e) One month rent at the rate of Rs. 540 per annum was due on 31-12-

2019. 
(f) Six months insurance was unexpired at Rs. 75 per annum. 
(g) 

before deducting his commission. 
 

13.(a) What is meant by Valuation of Shares? Explain the circumstances 
necessitating of Valuation of shares and the factors affecting the valuation of 
shares. 

(OR)  
(b) The following particulars  are available in relation to a company- 

 Capital 450, 6 % preference shares of Rs. 100 each fully paid. 4500 
equity shares of Rs. 10 each  fully paid 

 External Liabilities Rs. 7,500 
 Reserves and Surplus Rs. 3,500 
 The average normal profit (after taxation) earned every year by the 

company Rs. 8,505. 
 The normal profit earned on the market value of equity shares fully paid, 

of the same type of companies is 9 %.  
Calculate the value of each type of shares by 
(a) The asset backing method assuming that the total assets worth Rs 

350 are fictitious and 
(b) The earning capacity method 
 

 

***** 
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Faculty of Commerce  

B.Com. II-Year, CBCS - III Semester Backlog Examinations June, 2023 

(For All Streams of B.Com) 

PAPER: Advanced Accounting 

Time: 3 Hours                                                                 Max Marks: 80 
Section-A 

I. Answer any five of the following questions                          (5x4=20 Marks) 
1. What are the contents of Partnership deed?  
2. What is the journal entry to be passed for transferring the amount due to retiring 

partner? 
3. What are the merits of book building? 
4. What do you mean by Profit Prior to Incorporation?  
5. Give any four valid factors that affect the value of shares.  
6. Shiva and Rama are sharing profits and losses in the ratio of 5:3.Vishnu is admitted 

with 3/8 share of which he obtained 2/8th from shiva and 1/8th from Rama. Find the 
new profit sharing ratio of shiva. Rama and Vishnu and sacrificing.  

7. From the following Particulars pertaining to Suraj Co.Ltd. Prepare Profit and Loss 
statement for the year ended 31-3-2022. 

 Rs. 
Cost of Materials consumed  1,20,000 
Revenue from operation 3,57,000 
Other Income 23,000 
Employee Benefit Expenses 85,000 
Finance Cost 37,000 
Depreciation 18,000 

       Provision for taxation 50% of Taxable Income.  
     

8.  
 10,000 Equity Shares of Rs.100 each fully paid 
 10,000 Equity Shares of Rs.100 each Rs.75 paid 
 The net value of the assets is Rs.50 lakhs. Compute the intrinsic value of Equity 

Shares.  
Section-B 

II. Answer the following questions                                            (5x12=60 Marks) 
9. (a) Explain the accounting procedure to be followed on retirement/death of a partner.  

(OR) 
(b) The following is the Balance Sheet of P, Q and R on 31st December, 20  the 

partners sharing profits in the ratio of 5:3:2. 
Liabilities Rs. Assets Rs. 

Creditors 30,000 Cash at Bank 6,000 
Bills Payable 7,000 Sundry 

Debtors=20000 
(-) provisions for 
doubtful 
              =1,000 
             ===== 

 
 
 
 
 

19,000  
Loan from P  30,000 Stock 30,000 
General Reserve 15,000 Investments 10,000 
P=30,000 
Q=25,000 
R=15,000 
    ===== 

 
 
 

70,000 

 Fixtures 
 

2,000 

  Plant 35,000 
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  Freehold Property 50,000 
 1,52,000  1,52,000 
The partnership was dissolved, and the assets realized the following amounts: Stock  
and Investment realized 10 per cent less than the book value: Debtors realized Rs.17,  
500 and plant Rs.30,000. Freehold property was sold for Rs.85,000 at a discount of 5  
percent. Q agreed to pay the bills payable. Expenses of realization amounted to  
Rs.1,000. 
Pass journal entries to give effect to the above and show necessary ledger accounts.  
 

10.(a) List out the circumstances in which dissolution of a firm take place. Explain the 
journal entries with respect to realization account on dissolution of firm.  

(OR) 
(b) A, B and C share profits in the ratio 5:3:2. They have decided to sell their firm to 
X limited company on 1st January, 2020. Their Balance Sheet on that date was under.  

Liabilities Rs. Assets Rs. 
Creditors 12,000 Cash 2,000 
Capital: 

A=20,000 
B=15,000 
C=13,000 

 
 
 

48,000 

Stock  13,000 

  Debtors 15,000 
  Machinery 12,000 
  Land & Buildings 18,000 
 60,000  60,000 

Purchase consideration agreed upon was Rs.50,000. Of this the company has paid Rs. 
32,000 in its own shares and the balance in cash. Dissolution expense amount Rs.500 
prepare necessary ledger accounts.  
 

11.(a) In What situations are Bonus Shares issued? Explain the guidelines issued by SEBI 
for issue of Bonus Shares.  

(OR)  
(b) Shiva Co.Ltd offered to the public 20,000 equity shares of Rs.100 each at a 
premium of Rs.5 per share. The payment was to be as follows: 

On Application Rs.20 
On Allotment Rs.35 
On First Call Rs.25 
On Second Call Rs.25 

Applications are received for 35,000 shares; application for 10,000 shares were 
rejected; application for 15,000 shares were allotted 10,000 shares and the remaining 
applications were accepted in full. The directors made both calls. One shareholder 
holding 500 shares failed to pay the two calls as consequence his shares were 
forfeited and reissued as fully paid at Rs.80 per share. Journalize the above 
transactions on the basis of given information.  
 

12.(a) Give the General Instructions for Preparation of Company Financial Statements  

(OR)  
(b) From the following particulars furnished by Supriya Company Limited prepare a 
Balance Sheet as at March 31st, 202 . 

 Debit Credit 
Share Capital(10,000 Equity shares of Rs.100 each)  10,00,000 
Calls in Arrears 1,000  
Land 2,00,000  
Buildings 3,50,000  
Plant and Machinery W.D.V 5,25,000  
Furniture W.D.V 50,000  
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General Reserve  2,10,000 
Loans from Banks  1,50,000 
Stock:  
Finished Goods:1,75,000 
(+)Raw Material:75,000 
                        ===== 

 
 
 

2,50,000 

 

Sundry Debtors 2,00,000  
Advance (short term) 42,700  
Profit after Provision for tax  1,46,700 
Cash Balance 30,000  
Cash at Bank 2,47,000  
Loans(Unsecured)  1,21,000 
Sundry Creditors  2,00,000 
Provision for taxation  68,000 
 18,95,700 18,95,700 
 

13.(a) Explain the circumstances under which valuation of shares is essential and discuss 
the various methods of valuation of shares.  

(OR)  
(b) The following particulars are available in respect of the business carried on by  
Mr. Sugunakar  
(i) Average Capital Employed- Rs.50,000 
(ii) Trading Results: 2002 Profit- Rs.12,200 
     2003 Profit - Rs.15,000 
     2004 Profit - Rs.2, 000  
     2005 Profit- Rs.21,000 
(iii) Market rate of interest on capital invested in business 8% p.a. 
(iv) Rate of risk of return on capital invested in business 2% p.a. 
(v) Remuneration from alternative employment of the proprietor (if not engaged in 
business) Rs.3,600 p.a. 
You are required to compute the value of good will on the basis of 3 years purchase of 
super profits of the business calculated on the average profits of the last four years 
 

***** 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 


